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Abstraect

The Industrial Development in Yemen.

Prepared by: AbdAllah Mohammad Nasser Al-Adi
Supervised by: Dr Waleed Hmedat

The study aims to demonstrate the position of the industrial sector in the
economy of Yemen, by analyzing the following aspects:

A: Elements of the industrial sector.

B: Obstruction of the industrial sector.

C: Measuring the production function and the structural changes.

D: Measuring the correlation between the industrial sector and other sectors.

The findings of the analysis have revealed that despite of the presence of
considerable elements for the industrial sector, there exist many of the
admunistrative, technical, economic and financial obstacles that obstruct the
process of development in Yemen. However, the tests of the standard models

have given significant indications in the industrial production, and they are

presented as follows:

1. The positive effect of capital on the industrial production m Yemen,
where its contribution amounted to (1.02%). This value indicates that an
increase in the capital by (1%), will lead to an increase in the industrial

production by (1.02%), assuming stability in utilized quantity of the other

Yo ¥



factors of production, mean while the negative affect of thé labour factor
was revealed and amounted to (-0.33%), as well as a lack of signifisancy,
which means that the industrial production does not mainly depend upon
the factor of labour.

2: The structural changes in the industrial sector, represented by an increase
in the crude oil production and an increase in the size of labour forces in
addition to, the emergence of negative relationship between the
agricultural and industrial sectors that reached to (-1.55%). This amount
indicates that a rise in the contribution of the agricultural sector, in
Domestic Production by (1%) will lead to a reduction in the contribution
of the industrial sector by (1.55%), this means, that the economic
development based on the increase i the contribution of the agricultural
sector, was i favour of the industrial sector. The relationship between
the services sector and industrial sector was positive, and amounted to
(6.57%), this amount indicates that an increase in the contribution of the
services sector in the Domestic Production by (1%), will lead to an

increase in the contribution of industrial sector by (6.57%).

Finally, the study concluded that, the industrial sector is in need of a serious
support, from both the government and the society, in order to provide this sector
with better conditions. However, this requires a set of recommendations, most
important of which, is to exert more attention to frain the employees
administratively and technically, and to provide a long term and comprehensive
plan, based on the main factors of industrial development, and to utilize the

advantages of the Japanese experiment,



